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ENERGY BOONOMICS INTER-AMERICAN AFFAIRS 


PARAGUAYAN YACYRETA OFFICIAL DOWNPLAYS DELAY 
PY062008 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1758 GMT 5 May 81 


[lext!}] Buenos Aires, >» May (NA)~-Miguel Angel Bestard, Paraguayan under 
secretary of the Interior Ministry and member of the Yacyreta Binational 
Enterprise Executive Board, today said that the delay in naming the company 
that will carry out the civil projects in Yacyreta does not “negatively 
affect” his country. 


Bestard arrived in Argentina to attend a special Yacyreta meeting. He 
said at Exeiza Airport that we all would like to see this problem solved" 
but that “we all understand that there are enough reasons for this minor 
delay" and that “it is soon going to be solved.” 


The Paraguayan official said that the meeting here has nothing to do with 
thie delay because it will deal exclusively with the "study of some points 
related to the relocation of some work areas." 


in anewer to 4 question about an alleged loss of “illion a day due to the 
delay, Bestard said that this point “has not b scussed at the Yacyreta 
executive board level” and that “we only know i reference" and that 


“we cannot confirm anvthing™” on this matter. 


Regarding the appointment by Argentina of a new Yacyrete director replacing 
resigning Jorge Pegoraro, Bestard said that “this would not concern Paraguay." 
He added: "“Pegoraro's management was correct and we are willing to accept 

the decision made by the Argentine Government.” 


In conclusion Bestard was asked about the possibility of a meeting between 
presidents Alfredo Stroessner and Roberto Viola. He said: "I have not 
heard anything about the immediate possibility” of a meeting. 


le said, however, that "I am sure President Stroessner is always willing and 
happy” to meet Viola. 


CSO: JWL0/1260 








COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ECUADOREAN POSITION DECISTVE POR ANDEAN PACT SURVIVAL 
Quite El COMERCTO in Spanish 6 Apr 81 p 1 
[Article by Eliodoro Aillon and Victor Hinostrosa, of the EL COMERCIO staff) 


{Text} A possible revision of Ecuador's continuing to be a member 

of the Andean Pact would be decisive for the survival of the sub- 
regional process, whose crisis has no solution in sight in the short 
term, in spite of the efforts being made at present by the Junta to 
eliminate the most evident differences affecting the member countries. 


According to observers of the process, which started 11 years ago in the Colombian 

city of Cartagena, differences emerged in the political field, rather than in the 
onomic field, when Bolivia was practically i-olated by the four members, Venezue- 
a, Colombia, Ecuador and Peru. The military regime of Garcia Meza was censured 
‘or having made a drastic curtailment in that country's process of democratization. 

The four countries refused to recognize the Bolivian military government and this 

eovernment responded with a "vacant chair" policy by abstaining from participating 
— meetings of the [Cartegena] Agreement organisms. 


The crisis became worse with the bellicose confrontation between Peru and Ecuador, 
whose wound still seems to be difficult to heal. This new political factor has led 
to questioning the presence of Ecuador in the Cartagena Agreement, to the point that 
the governme it has been obliged to appoint an interministerial committee to study 
the problem both in its economic and political consequences. 


The minister of Industries, Commerce and Integration, Germanico Salgado, stated, 
with regard to the problem, that an examination of Ecuador's membership in the Pact 
is very complicated. He said that it is necessary to analyze economic advantages, 
economic disadvantages and, of course, foreign policy aspects, although it is up to 
the Ministry of Foretgen Affairs to assess that. 


According to what has been learned unofficially, there are differing trends and 
pressures within the ministerial cabinet with regard to the country's continuing 
its membership in the subregional process. One o: them advocated Ecuador's d 1n- 
it ve withdrawal from the Andean Pact. This coincides with the criterion expre ed 
by the country's commercial sector. Another more cautious point of view displays 
prudent reserve in the problem based on the border impasse with Peru. Finally, 

the third trend believes it advisable for F- - ‘or to remain in the Andean Pact, 
owing to the positive benefits provided by an expanded market and because of the 
joint negotiating capability that the pact gives. 











Depending on the analyses of the procesa by experta, the Ecuadorean Government's 
decision concerning its continued membership or ite withdrawal from the sgreement 
will be eritical to the fate of the subregional process, which is facing ite great- 
eat crisie after having been in force for Ll years. 


Nevertheless, those same analysts believe that it is unlikely that Ecuador will 
withdraw from the pact, because, aside from affecting vital sectors of the nation's 
economy, including the export sector of the tncipient industrial line, that would 
take away importance from the Ministry of Industries, Commerce and Integration, one 
of whose objectives is to channel and promote the country's integration, 


Many industries, they eav, have flourished owing to the expanded market offered t« 
them by the subregional pact. That market is almost vital to industries located 
within the white line. Ecuador is beginning to meet the challenge ©° the process 
of industrialization by basing itself on the favorable structure of the Cartagena 
Agreement. 


No other pact in the region, they add, could replace the Andean Pact. There is talk 
of integration between Colombia and Venezuela, but historically and economically a 
possible agreement between those countries would be destined to failure, because 
they are two nations that have an outstanding development and, based on that, they 
would try to impose the rules of the game on the weaker one. In this connection, 
they point out, there has been an unfavorable experience with the Greater Colombian 
Fleet |joint venture by Venezuela, Colombia and Ecuador]. On the other hand, in 

the Andean Pact, Ecuador and Bolivia have already obtained advantages for their 
status as relatively less developed countries. 


The crisis has reached such a point that it is believed that only a presidential 
summit meeting could solve it. The governments of Venezuela and Colombia have 
been making a move in this direction. 


In addition view of the critical situation and the various political and eco- 
nomic system. o, the member countries, it is regarded as advisable to set aside the 
political factor and deal specifically w the economic field. That might be the 
beginning of a solution, they say. This pi.gmatic position might open the way to- 
ward solving the crisis. 


10,042 
cso: 10/1197 











COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ECUADOREAN WITHDRAWAL FROM ANDEAN PACT UNDER CONSIDERATION 
Lima EL COMERCLO in Spanish 7 Apr 81 p 20 


[Text] Quito, 6 April CEPE)--Eeuador's decision to continue its membership in the 
Andean Pact or te withdraw from it will critically affect survival of that integra- 
tioniet organization, according to the opinion of the local press today. 


That decision has been entrusted by the government to a committee headed by Vice 
President Osvaldo “urtado and consisting of the ministers of industries, commerce 
and ntegration, ‘oreign celations, \abor, health and education. 


it is anticipated that the committee's d liberations will be difficult, because, ac- 
cording to the leading Quito morning newspapers, the criteria of its members ciffer. 


| (TEMPO attibuted to a group of ministers r garded as "leftist" the opinion thet 
Leuador shoula withdraw from the process and to another group, “rather conservative, 
the desire to remain in it. 


\ccording to that newspaper, one of the arguments that will have most weight in the 
official decision is the recent bellicose conflict with Peru, its partner in the 
pact together with Bolivia, Colombia and Venezuela. 


El. TTEMPO quoted statements made by President Jaime Roldos to the effect that the 
‘oove=-mntioned border conflict “has created a deep gap" between the two countries 
and has broken “one of the most stable processes" of integration. 


Nevertheless, before the border conflict broke out again, certain business and po- 
litical groups had already proposed the need for revising the official policy on 
the Andean Croup. 


fi. COMERCIO pointed out that the concern lay then in the crisis stemming from polit- 
differences between pact members and from the mutual accusations of failure 
to comply with the economic agreements. 


Business sectors believe that Ecuador cannot rema_. “at the same deliberation table" 
as Peru until the century-old border conflict being kept up by both countries is 
finally settled. 


They coven proposed the establishment of a Grest r Colombian Pact between Venezuela, 
‘cuador and Colombia, but, according to EL ..cMPO, that idea has "definitely" been 
discarded. 











Prom the opposite point of view, some groups believe that withdrawal from the pact 
will be a “hard blow” to Ecuador's development programa. 


In the opinion of these sectors, joint activity gives Ecuador greater negotiating 
power in the international market, in addition to the fact that ite incipient in- 
dustry benefits from the expanded market. 


In this state of affairs and as iong as doubts persist on its effectiveness, the 
Andean Pect rema’ os in @ stage of stagnation that can only be eliminated -- accord- 
ing to what EL Cu .£RCIO attributed to the desire of Colombia and Venezuela <- with 
a presidential summit meeting in the near future. 


10,062 
CSO; Ww10/1197 














COUNTRY SECT LON INTER“AMERICAN AFFALRS 


PERUVLAN POLICY TOWARD NEIGHBOR NATIONS ADVOCATEL 
Lima EL COMERCIO in Spanish 11 Apr 81 p 2 
[Article by Victor Miro Quesada Ureta: "Ecuador and An Integral Strategy") 


[Text] After the recent confrontations with Ecuador, caused by its stubborn unwill- 
ingness to comply with the Rio de Janeiro Protocol and to finally settle the demar- 
cation of the border at the small stretch of the Condor Range and by its stupid in- 
sistence on infiltrating military personnel into Peruvian territory, many commenta- 
tors have agreed that the solution to the problem lies in finally placing markers 
on the remaining 78 kilometers. This, obviously, is true, but its simple enuncia- 
tion does .ot settle the situation. No results hes been achieved, either, from the 
diplomatic steps taken by Peru as soon as the first unheard of act of frank rebel- 

ion by Ecuador to comply with a treaty that hed been ratified by the Ecuadorean 
ongress when there no longer was one single ’eruvian soldier on that country's 
territory. 


And the fact is that the reality of the border situation has been distorted in such 
_way by the successive governments of Ecuador that I doubt that it can be solved 
exclusively by d‘plomatic channels, which have demonstrated their inefficacy up to 
now. The pacifistic, condescending stands taken by Peru toward Ecuador's abuses 
are taken as a character weakness inviting further abuses. In fact, Ecuador has as 
4 national objective, widely disseminated by Ecuadorean politicians and accepted 
oy the people of Ecuador, the obtention of direct, sovereign, territorial access 

) the Maranon and Amazon rivers at the expense of Peruvian territories. In addi- 
‘ion to violating the Peruvian constitutional principle of maintaining the integrity 
of our territory, this objective affects Peru's vital interests, because, if it is 
attained, it would create the serious threat of cutting off the outlet of the oil 
pipeline toward the coast, jeopardizing all the oil production in northeastern Peru. 
[t would also enable Ecuador to cut off the important line of communications between 
Piura, the Maranon River and Iquitos, an ©*tremely important transcont ‘nental route. 
lhe facet that Ecuador lacks any legal title of possession over the Peruvian terri- 
tories that it is claiming, is not an obstacle giving headaches to Ecuadorean poli. 
(icisas who constantly disregard it, availing themselves of false arguments and 
cynical Lies with which they have deceived the Ecuadorean people over the years, 
convincing them of the validity of their imaginary :ights. They have also attempted, 
with varying success, to disorient international opinion with falsehoods and they 
exert pressure on friendly countries and international organizations to obtain sup- 
port for their cause. 











Every time that his dometic pollcy detertorates, the politician in office re- 
sorts to the panacea of Feuador's fantastic Amazonian rights, He provokes armed in- 
cidents and attempts to occupy Peruvian territory surreptitiously with military per- 
sonnel, giving rise to «a strong military repelling by Peru, which he then accuses of 
being the aggressor. In addition, in thie way he teats Peru's reply capability. Ob- 
viously, it ts @ dangerous, irresponsible game to which an end must be put. If we 
realize that Ecuador is increasing the power of ite Armed Forces, as well the chang- 
ing dynamics of Latin American geopolitics, which may be more favorable to them in 
the future, it is posstble to arrive at the concluston that Ecuador ia trying to 
unleash a bellleose contilet of greater magnitude than the ones that occurred this 
year. In saying this, | am not exercising any gift of prophecy. It is merely a 
logical consequence, a6 logical as the one that enables us to predict that a stone 
thrown up into the air will fall again, if it is not met by a force that will stop 
it. 


in the case of Levador, the force that must stop it is the conduct by Peru of an 


integral strategy whose objective is strict compliance with the Rio de Janeiro Iro- 
tocol and that will coordinate strategies in the fields of foreign and domestic, mi- 
litary, psychosocial «©! economic policy in euch a way that, in the field of diplo- 
micy, strict compli... h the Rio de Janeiro Protocol will continue to be Gemanied 
strongly and persi atl, ov Ecuador and the guaranteeing countries; in the domestic 
field, by creating ‘rm rational awareness of Peru's inalienable rights to ics 
territories of Tumbes, Joon and Mainas; in the military field, if further Ecuador- 
ean armed infiltrations occur, by repelling the aggression and by intensifying mi- 


litary action toward the interior of Ecuadorean territory and by continuing it until 
full recognition is obtained of the boundaries specified in the Rio de Janeiro Pro- 
tocol, already marked, and completion of marking the 78 kilometers of border ot. 

the Condor Range; in the psychosocial field, by conducting a propaganda campaign, 
both internationally on the unquestionable, inalienable rights of Peru to its sorth- 
eastern territories, and in Ecuador itself, in order to undeceive its people on ima- 
ginary Amazonian rights, put forward systematically by some of its politicians, 

in order to capitalize domestic support and to silence opposition; and in the eco- 
nomic field, in addition of measures of a commercial and financial type, a strategy 
of development must be carried out in the terreritories bordering on Ecuador, 
assigning Cirst priority to the region of the Cenepa and Santiago rivers. In order 
to accomplish this, it is essential to complete and improve the road construction 
jobs to connect Piura with a navigable point on the Maranon River, promoting river 
transportation from that place to Yurimaguas and Iquitos and vice vor a. 


I believe that this is a good time for us to reflect on the need for carrying out 
an integral strategy not only with Ecuador but also with all the bordering countries 
by conducting strategies suitable for each concrete case. 


10,062 
CSO: 3010/1197 











OUNTHY SeCT for. INTER=AMERICAN AFFALKS 


BRIEFS 


NICARAGUA=HONDURAN AGORESSION CHARGES--Live telephone report by Roberto Gonzales from 
the Nicaraguan Foreign Minietry| We would like to report on a statement in Teguci- 
galpa by Col Vietor Sanches Cruz, chief of the border guards of the Honduran Army, 
saying that he feele that Nicaragua is following an aggressive policy and accusing 
Nicaragua of attacking various border points. We said that he does net feel this 

is a result of the inexperience of the Sandiniste but is an aggressive policy. He 


solid that our country's charges are false. [Text] [PA072149 Managua Radio Sandino 
in Spanish 1800 GMT 7 May 61) 


0: 9010/1277 











COUNTRY SECTION ARGENTINA 


LABOK MINISTER DISCUSSES PARTICIPATION LN ILO 
PY062005 Buenos Aites NOTICIAS ARGENTINAS in Spanish O0O1/ GMT 6 May 4&1 


[Text] Buenos Aires, 5 May (NA)=<Union leader Jorge Triaca (plastic industry 
representative) confirmed tonight that Labor Minister Julio Porcile had 
inturmed him “that it is the intention of the government to fulfill ite 
commitment” and attend the forthcoming ILO conference. 


iriaca who held an unscheduled meeting with the labor minister and who was 
accompanied by union leaders Ruben Marcos (metalworkers union (UOM) repre- 
sentative) and Juan Horvath, said that General Porcile asked the union leaders 
about the position of the Argentine labor movement regarding this ILO con- 
ference and also requested them to make suggestions on the procedure to 
appoint an Argentine labor delegation to the Geneva conference. 


Triaca noted that they told the labor minister that the government “should 
change the method used in previous years to appoint a labor delegation since 
otherwise all efforts will be useless.” They, therefore, suggested holding 
a tational assembly to elect those labor representatives who will attend the 
annual ILO meeting. 


Triaca said that “the fact that three members of the National Lalor Commission 
(CNT) met with the labor minister, was just a coincidence.” He noted that 
(eneral Porcile did not recognize the CNI labor group as such at any time 
during the mooting. 


He stated that during the meeting with the labor minister they discussed the 
salary issue and the unbearable situation of government employees.” 


Horvath reported in this regard that General Porcile will hold a meeting on 
Friday with the government employees union coordination board and that 
during this meeting they will request an increase of their minimum salaries 
to 1.500.000 |as printed] Argentine pesos. 


CSO: 10/1260 
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PROTESTING WORKERS ARRESTED--Bbuenos Aires, 7 May (NA)=-Forty workers, who 
together with another 40 workers today peacefully occupied the “Norman” 
radio factory in a sign of protest at the recent order for the dismissal 
of mest of the personnel of the enterprise, were arrested and taken away 
by members of the 29th Police Precinet of this city, according to labor 
union sources. At the beginning of the first shift of the work day 

80 workers of the firm, situated on 175 Fite Roy in this city, started this 
forcible measure to demand the rehiring of the 300 workers who had been 
diamissed. Two hours after the oecupation started personnel of the 

/9th prectnet arrived at the factory and arrested half of the workers 

who were taking part in the demonstration and took them to the premises 

of the mentioned police precinct. The sources pointed out that the arrest 
was carried out in a peaceful atmosphere and that the workers did not 
oppose the police action. Three months ago the board of directors of 

the factory decided to dismiss WO workers and continue activities with 
only 60 workers. In view of this measure and the lack of solutions, the 
60 workere who had not been dismissed together with 20 workers who had 
bwen dismissed decided to occupy the factory, but the move 

was interrupted by the police. [Text] [PY081400 Buenos Aires NOTICIAS 
ARGENTINAS in Spanish 1602 GMT 7 May 61) 


YOUNG PERONISTS RELEASED--Mendoza, 5 May (TELAM)--The local federal judge, 
Gabriel Francisco Guzzo, has ordered the release of the young people who 
were detained on the night of 1 May during a ceremony in which justicialist 
sectors were celebrating labor day here. The judge's decision is based 

on the fact that none of the 13 persons who were detained, all of them of 
age, lave police dossiers and he aleo takes into account that all of them 
have been properly identified. Those involved in this case, which caused 
the local justicialist to call a perwanent session, were arrested when 

they were leaving the premises in this capital when 1 May had just been 
commemorated. They testified before the judge on Monday, 4 cay, and 

were immediately released. In view of the court's decision, the party 
interveator, Jose Carlos Motta, stated that the permanent assembly of the 
Mendoza Peronists will adjourn at any moment. [1 xt] [PY061448 Buenos Aires 
TELAM in Spanish 2330 GMT 5 May 61) 


CSO: 3010/1260 
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CASTRO PRESENTS SECOND CONGRESS AWARDS 


FLO21317 Havana Domestic Service in Spanish 1100 GMT 2 May 81 


{Text) Commander in Chief Fidel Castro, firet secretary of the PCC Central 
Committee, has presented the Second PCC Congress Emulation Awards to 
organizations which won them as well ae the Jesus Menendez Medal to union 
leaders having 20 years or more holding poste of responsibility in the labor 
movement. Attending the ceremony held at the Cubanacan Reception Hall were 
other membere of the PCC Politburo, Secretariat and Central Committee, members 
of the Council of Ministers, leaders of the Union of Young Communists [UJC] 
and mase organizations, members of the Revolutionary Armed Forces and Interior 
Ministry. 


Jose Ramon Machado Ventura read the PCC Politburo resolution conferring the 
Second PCC Congress Emulation Award, which was presented by Fidel. The 
National Directorate of the Central Organization of Cuban Trade Unions [CTC] 
received the award for having fulfilled all commitments and a similar award 
was conferred to the National Chen.cal and Energy Industry Workers Trade Union. 
Ciego de Avila was the best provincial committee and Caimito the best municipal 
committee, while Havana was given a special mention for an outstanding work. 


Fidel presented the awards to the UJC Directorate, Holguin UJC, Jovellanos UJC 
and the National Directorate of the National Association of Small Farmers [ANAP] 
as well as Pinar Del Rio's Provincial ANAP and Consolacion Del Sur's Municipal 
ANAP. The National Directorate of the Federation of Cuban Women [FMC] also 
won the award as well as Villa Clara's Provincial FMC and Consolacion Del Sur's 
Municipal FMC. The National Directorate of the Committees for the Defense 

of the Revolution [CDR] also won the award and Villa Clara's Provincial CDR 

and Moron's Municipal CDR. The Federation of University Students and the 
Federation of Intermediate Level Students also received awards. Holguin 
Province and the Pioneers National Directorate were designated best. The 
province of Santiago de Cuba and the municipality of Jovellanos also received 
avards. 


Fidel presented awards to the Interior Ministry [MININT] central offices, 
Matanzas’ MININT offices and the Immigration Directorate. He also presented 
awards to Brig Gen Jorge Suarez Lorenzo of the Central Army, Brig Gel Hiraldo 
Moro Orozco of a tank unit and Lt Col Enrique Leal Gonzalez of the antiaircraft 
missile troops of the Batalla de Santa Clara Guard Unit. 


As president of the National Committee for Financing Territorial Militias, 
CTC Secretary General Roberto Veiga presented a check for more than 17 million 


pesos collected by our people. 


CSO: 3010/1268 
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COUNTRY SECTLON CUBA 


PEDRO MLRET GREETS CZECHOSLOVAK PARTY CONGRESS 
Havana GRANMA WEEKLY REVIEW in English 19 Apr 81 p 12 
[Text] Dear comrades: 


Allow me to convey the most sincere greetings and congratulations from the 
Cuban Communists and workers and, especially, from Comrade Fidel Castro, first 
secretary of the Central Committee of the Communist Party of Cuba, to the l6éth 
Congress of the Communist Party of Czechoslovakia, and which we also extend to 
all the Communists and the working people of the Czechoslovak Socialist Repub- 
lie, 


The Communist Party of Czechoslovakia played a decisive role in the struggles 
for the independence, territorial integrity and social progress of your country 
and your people. It has also had to overcome many obstacles on the road of 
socialist construction: imperialist threats, intrigue on the part of internal 
and external reaction and the enemy's attempts to destroy the socialist regime. 
In spite of all this, the Communists and the rest of the working people have 
overcome the obstacles, have scored victories of exceptional importance in 
every sphere, and today the Czechoslovak Socialist Republic constitutes a firm 
stronghold of the socialist community in central Evrope. 





Dear comrades, the in-depth report given by an outstanding leader and esteemed 
friend of our people, Comrade Gustav Husak, attests to the notable achievements 
of the working class, the people and the Communist Party of Czechoslovakia, 
which are reflected in the dynamic development of the socialist economy, the 
progress made in the standard of living and culture in the last five years. 
They also reflect the consolidation of socialist relations, the improvement of 
democratic institutions, the deepening of the friendship with the USSR and the 
rest of the socialist community and the strengthening of Czechoslovakia's 
prestine not only in Europe but in the rest of the world as well. 


iin ceport and the guidelines for the 1981-85 period focus mainly on two funda- 
mental objectives: to continue developing the economy and increase its effi- 
ciency in order to maintain and even raise the already high standard of Living; 
and to further political and educational work among all sectors of society and 
t!us contribute to the rapid and sustained advance toward your new goals of 
well-being. We are convinced that your efforts will be crowned with success. 
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Your countrty constitutes an eloquent example of the superiority and justness 
of sovcialiom, While the Cerechoslovak workers get realy to comply enthusiastic- 
ally with the taske outlined by the Congress (which, no doubt, will contribute 
toincrease their material and epiritual wealth), the capitalist world continues 
to grapple with the greatest crisis it has experienced since World War ILI, 
Although all of use are affected by the consequences of this crisis in one way 
or another, the greatest effecte are felt by the peoples in the underdeveloped 
countries who already live in terrible conditions. One of the documents of a 
meeting held recently by the UN Food and Agriculture Organization says, “It is 
estimated that some 25 million children under the age of five die every year in 
the underdeveloped countries, mostly as 4 result of curable illnesses and 
hunger," 


This dramatic situation is worsened by the new U.S. administration's aggressive 
and extremely dangerous policy. 


The first secretary of our Party, Comrade Fidel Castro, upon addressing the 
Soviet Communists during the 26th Congress of the CPSU, said, “The start of 

a new arms race and the return to the cold war will further aggravate the seri- 
ous crisis now affecting the world economy. The hopes of the great majority of 
the world's peoples for economic and social development in order to win the 
battle against hunger, ignorance and disease in a climate of peace and inter-~ 
national cooperation would be destroyed. Social conflicts, trouble spots and 
the danger cf war would multiply. It would constitute a great crime against 
humanity.” 


While the imperialists insist on seeking new forms of destruction and death, 
the Communists, faithfully interpreting the peoples’ most legitimate interests, 
proclain their determination to struggle for peace, to prevent the world from 
being turned into a heap of ashes. A firm expression of this determination is 
reflected in the valuable proposals made by Comrade Leonid Brezhnev to ease the 
climate of tension and cold war that the imperialists are trying to impose. 
These proposals, supported by peoples the world over, have also been welcomed 
hy veasonable forces everywhere and they are in accord with the Leninist 

policy of peace upheld by the Soviet Union from the very beginning. 


Comrades, until recently the imperialists posed hypocritically as defenders of 
human rights to try to distort reality in the socialist world and to conceal 
their policy of aggression and plunder. Now they are trying to brand the 
national liberation movements and the struggle of the peoples for social 
change as terroriem. 


They won't fool the peoples with this new campaign. Everybody knows that their 
long-standing inclinations to intervention and their perennial aggressiveness 
are behind it. In Central America and the Caribbean they are trying to drown 
the heroic struggle of the Salvadoran people against the genocidal junta in a 
bloodbath. They are unashamedly supporting the tyranny in Guatemala and are 
trying to obstruct the development of the processes in Nicaragua and Grenada 
and intimidate the brave peoples of those countries. Similarly, they are in- 
creasing their material support for the disgraceful dictatorships and other 
reactionary regimes that still exist in Latin America. 


Using the absurd theory of military superiority, they are pressuring thei~ 
allies to increase their nuclear arsenals in Europe, thereby increasing the 
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dangers of a confrontation, They have intensified their military presence, 
threate and blackmail all over the world: the Indian Ocean, the Arabian Gulf, 
the Middle Bast, Southeast Asia and the Caribbean, 


However, recent history has shown with facts that Yankee imperialiam's desire 
to play the role of world gendarme is not going to materialize. The forces of 
socialiam, Liberation and progress are now stronger than the imperial will! 


Ae far as we are concerned, as you know, the new U.S. administration has stepped 
up the anti-Cuba campaign and has even gone seo far in ite insolence as to speak 
of the possibility of a direet attack on our country. 


In a futile attempt, they hope to get us to modify our principled policy: our 
friendship with the Seviet Union and the other sister socialiat countries, our 
solidarity with revolutionary and progressive fighters all over the world, 

The peoples of Our America view the work of the Cuban Revolution with respect 
and admiration, and the threata--and even the attacks--will not destroy those 
feelings. 


The 2nd Congress of the Communiet Party of Cuba, which was held last December, 
agreed to give top priority to increasing our efficiency in production and 
national defense. Our people are enthusiastically given over to their work, but 
they are just as determined when training to defend their socialist homeland. 


Tf the imperialists dare attack us, we're ready to give them the same lesson 
we gave them 20 veare ago at Playa Giron, were they suffered their first de- 
feat in Latin America. We will fight and vefend our soil to the last drop of 
blood. Our slogan of Patria o muerte, Venceremos, will be transformed into a 
roar of voices and fire covering the whole country. Our people will never be 
brought to their knees. 


Dear comrades, we can assert today that for over 20 years fraternal and inde- 
atructible relations have been forged between our peoples, Parties and govern- 
ments. They are based on the Loftiest interests of socialist and communist 
constructions on loyalty to the legacy of Marx, Engels and Lenin; on prole- 
tortian taternationalism; and on the joint struggle against imperialism. 


ur people will never forget the fact that Cuban workers, peasants and students 
\vok up Czechoslovak and Soviet weapons to make possible the victory over the 
imperialists in April 1961. The determination with which our people responded 
to the sacred call of the homeland is today stronger and more resolute than ever. 


Dear comrades, allow me to wish you success in the work which the Communists 
and all the people of Czechoslovakia will be doing from now on, led by the Party, 
in order to implement the resolutions of your Congress. 


| want vou to know that Cuba will be jubilant . i will rejoice over every new 
victory of the people of Czechoslovakia, because it will also be our victory. 


Lowe live the loth Congress of the Communist Party of Czechoslovakia! 
Long Live the friendship between Cuba an’ ~~ choslovakia! 

long Live peace! 

Long live socialiem and communism! 
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COUNTRY SECTION CUBA 


LEVI FARAH'S REPORT ON INTERNATIONAL PROJECTS NOTED 


Havana GRANMA WEEKLY REVIEW in English 19 Apr 81 p 7 


[Article by Jose Gabriel Guma: "The Work of Cuban Builders in Countries of 
Atrica, Asia and the Americas Ie a Lofty Example of Proletarian Internation- 
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COUNTRY SECTION CUBA 


BRIEFS 


TLALTELOLCO TREATY <<Mexico City=-Cuba has sent a message to the seventh 
regular session of the organization for the proscription of nuclear arms 

in Latin America reiterating that it will not adhere to the treaty which 
created the organization. Cuba believes that the struggle to stop 
imperialism from dragging mankind into a nuclear catastrophe makes the 
atrugglie for peace more urgent than ever. But the message warns: It is 
public knowledge that there are U.S. military bases with nuclear arms within 
the area covered by the Tlaltelolco Treaty. This is incompatible with the 
denuclearization of the region. The communique indicates that in the opinion 
of the government of the Republic of Cuba, not only do the circumstances 
preventing its adherence to the treaty still exist but, in addition, the 
international situation, particularly in Latin America is showing increasing 
signs of deterioration and this invalidates the practical implementation of 
the treaty. In its message, Cuba charges that the United States is increasing 
its might in Latin America and the Caribbean. It then notes that the large- 
scale maneuvers near the borders of Latin American countries including mock 
naval landings are an overt insult to the sovereignty and dignity of the 
Cuban state and peoples. Therefore, Cuba cannot adhere to or sign the 
Tlalteloleco Treaty. [Text] [FL232326 Havana Domestic Service in Spanish 

2230 GMT 23 Apr 81) 


AID TO ETHIOPIA--Debra Zebit, Ethiopia--Gerenew Debele has termed very 
valuable Cuba's contribution to the development of Ethiopia's cattle industry, 
which has the Largest herds in Africa. The minister made the closing remarks 
at the first veterinary scientific meeting of the Cuban technicians working 
in Ethiopia, which was presided by Raul Curbelo Morales, member of the PCC 
Central Committee and chief of the Cuban civilian mission to this country. 

We will always remember the Cubans who fought here in Ethiopia together 

with us in the same front and for the same objectives. We respect and fully 
appreciate the moral, political and material support that Cuba is giving 
socialist Ethiopia, the Ethiopian agriculture minister added. [Text] 
[FL291854 Havana Domestic Service in Spanish 1500 GMT 29 Apr 81] 


FRIENDSHIP ASSOCLATION MESSAGES--Representatives of eight associations of 
friendship with Cuba and of the Jose Marti Brigade, which is composed of 
European youths who visited our country last year, have sent a message to 
Commander in Chief Fidel Castro informing him of the results of a meeting 
they held in Vienna to strengthen their work of solidarity with the Cuban 
revolution. Representatives of the associations of friendship with Cuba 
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of Auntria, Belyium, Weat terlin, Great Britain, Netherlands, Federal Republic 
ol Germany, Ltaiy, Switeerland and Jose Marti Brigade attended the meeting. 
They say in the message that with their activities they intend to break the 
intormation sabotuge against Cuba, They also express support for the demands 
for an end to the economic blockade maintained by the United States, dismantling 
of the yankee military base in Guantanamo and an end to acts of aggression 
againet Cuba. The message condemns the cancellation of U.S. credits to 
Nicaragua, plans to intensify the economic blockade against Cuba and yankee 
military assistance to the genocidal junta of E' Salvador. Such policy, it 
adds, not only is aimed against Cuba and againet Latin America but aleo is 

a threat to peace throughout the world. [Text] [FLO51118 Havana Domestic 
Service in Spanish 1100 GMT 5 May 81] 
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COUNTRY SECTION EL SALVADOR 


PARTS PAPER ON POLITICAL PROSPECTS IN EL SALVADOR 
0051041 Paris LE MONDE in French 5 May 81 p 3 


[Dispatch by francis Pisani: "The Search for a Political Solution Is Still Encoun- 
tering Many Oi etacles"| 


[Text] San Salvador--Theevent which has affected the capital most in the past few 
weeks was a cocktail party given at the U.S. Embassy. "I have not attended such an 
interesting meeting for many years," one of the participants stated. “The country's 
vital forces were there--the army, the security corps, the private sector, the church 
and Christian Democratic Party members. For the first time we were able to discuss 
the things which we have in common and which some people forget: the rebuilding of 
the country which the subversives are determined to destroy." 





In organizing this reception the U.S. diplomats were trying to defuse the most power- 
ful timebomb of the "dialogue" which the Socialist International and the church want. 
The search for a “political solution,” advocated by non-Salvadorian forces, poses 
two identical problems for the sides involved: abandoning hope of total victory, 
and increasing the internal contradictions. The situation is, however, trickier for 
the right than for the left. 


The insurgents’ spokemen say that they are agreed on the essential point. "We have 
finally reached clear positions,” one of them stated. "The left will not hinder 

the negotiations. But we will fight every point." They are convinced that the 
situation is favorable to them since a 3-month offensive by the armed forces has 
scarcely produced any results and since their adversaries are divided on the question 
of negotiation or dialogue. 


The government side is putting on an optimistic face, but there is no agreement either 
on the assessment of the military situation or the attitude to adopt toward possible 
discussions with the insurgents. 


One Christian Democratic leader said: “The military are less optimistic than they 
were at the start of their counteroffensive. They feel rather powerless. Unfor- 
tunately, we still have to wait until the fighters on the two sides admit that they 
cannot win the fight." 


lj 





Divisions can be seen among the military as well as among the Christian Democrats. 
At the cisk of oversimplifying matters it can be said that those whose job it is to 
maintain Law and order are against dialogue while those whose job it is to negotiate 
are in favor. Some people, Like Colonel Garcia, want a military victory in order 

to be able to stay in power while others, Like the foreign minister, favor a poli- 
tical solution in order to increase their influence. Prominent figures Like 
Napoleon Duarte or Colonel Gutierrez are sailing close to the wind, the former be— 
cause he is compromised with the "hardliners" and the latter because he has no 

real power over the army. 


Owing to these differences the official stances are frozen and the junta is no 
longer talking of the possibility of dialogue or mediation. San Salvador Christian 
Democratic Mayor Rey Prendes, who is close to Mr Duarte, told us: “The peaceful 
solution which we propose consists in organizing elections during the first quarter 
of 1982. The guerrillas can propose another solution if they wish. Meanwhile 

they have two solutions: handing in or hiding their weapons. This means taking a 
risk, but in any case we will be in a position to hold the election whether there is 
dialogue or not." 


ithe Eleetion 


Colonel Vides Casanova, commander of the National Guard, said for his part: "It is 
possible to talk for 1 year without making any concessions. Even if the guerrillas 
continue we can hold elections. Instead of doing their shopping under a hail of 

Sullets, Salvadorans will ge and vote amid the fighting. We are a courageous peo- 


’ 


ie. 


Some North American diplomats admit that "without participation by the left, even 
if it is the political and not the terrorist wing, these elections will have no 
value." “In addition to that it must be pointed out," a Latin American representa- 
tive said, “that it is difficult to believe in free elections in a country where 
people are murdered simply because they are suspected of not toeing the line. Even 
if the elections were held, who would guarantee that the army would not seize power 
again in the likely eventuality that the left won?" 


it is no good Mr Rey Prendes admitting that the Christian Democratic Party has an 
interest in dialogue, because his margin for maneuver is very small. Mr Reagan's 
arrival in power, his stances on El Salvador and the increased U.S. economic and 
militar, aid has strengthened the extreme right. 


A coup d'etat was planned in March by some high-ranking officers and members of the 
private sector. There were two objectives: to unify the regime's position in face 
of the "threat" of negotiations, and to try to solve the economic crisis. 


The scope of the economic crisis is worrying the military. A secret Economic Affairs 
‘Ministry report states that the "1980 emergency plan" failed. Consequently it pro- 
poses to stop the agrarian reform and the payment of compensation to the big ex- 
patriate landowners. The junta is counting on the funds supplied by Washington 

ind the "snowball" effect they are likely to have. 


"it is with the private sector that we must * .”’. dialogue," Colonel Vides Casanova 
said, “in order to attract capital to our country again. This is not easy, but we 











Ought to be able to establish new rules. The businesamen would agree to make less 
money, and in exchange we could arbitrate in industrial conflicts." 


"Dialogue should be established with the forces of peace and work,” according to an 
article published in the Salvadoran employers organization newapapers, "and with 
the associations which have built and are still building El Salvador, not with those 
who are devoting themselves to killing, deatruction and chaos." Before it will 
agree to new investwent the private sector wants control over economic policy, a 
freeze on the reforms started and specific promises on compensation, especially the 
right to pay taxes with the bonds given in exchange for their expropriated property. 


The main problem is connected with the rivalry between junta President Napoleon 
Duarte and Foreign Minister Fidel Chavez Mena. A new junta without Christian Demo- 
cracs would be less credible at international level even if it contained civilians. 
Mr Chavez Mena stated on 11 April that it was not "in the junta's interest to open 
negotiations with the left at present, since the international situation te not 
favorable to it." 


The private sector, which has been going hammer and tongs at Mr Duarte and the fai- 
lures of his policies for several weeks, likes to point out at the same time that 
the foreign minister was formerly business lawyer to one of the most important 
families in the Salvadoran oligarchy. 


The current junta president does have some cards to play. However, he has excellent 
relations with Colonel Gutierrez and with Defense Minister Garcia, he is a personal 
friend of the archbishop of San Salvador, who has noticeably curbed his criticiem 
of the junta, and finally it is Mr Duarte who has Venezuelan President Herrera 


Campins' support. 


The arbiter, therefore, is the U.S. representative in San Salvador, who is said to 
have halted the march coup d'etat because it was planned without his agreement. But 
Washington's position is still not clear. "We are convinced that the Reagan Admin- 
istration wants a radical solution,” a private sector representative told us. Some 
of the military seem to think that too. But the Christian Democrats point out that 
the U.S. aid is at present distributed by Mr Duarte in person. After the initial 
show of strength and its poor results, Mr Reagan may be forced to take more account 
of the military situation in the country and the international community's pressures. 
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COUNTRY SECTION EL SALVADOR 


BRIEFS 


GUERRILLAS KNOCK DOWN POWER PLANT~-Extremiste knocked down one of the electric towers 
of the Lempa River Hydroelectric Executive Commission between Km 6 and 7 on the 
northern highway yesterday. This tower holde the electric lines which generate 
enerey from the Cerron Grande hydroelectric aam. It was reported that the guerrillas 
placed four loade of dynamite at the base of the tower and knocked it down. [Text] 
|PA080441 San Salvador &. DIARTO DE HOY in Spanish 7 May 81 p 3) 


LEFTISTS SEIZE RADIO STATION-<Two individuals who identified themselves as members 
of an ultraleftiat organization seized La Voz de Los Ausoles, YSAN, in Ahuachapan 
Department and airea a guerrilla message. According to the reports, the station 

is located in Morazan Avenue in Ahuachapan, where two armed individuals arrived for- 
cing the broadcaster and the secretary to play 4 cassette with the message. Armed 
orees unite arrived shortly after and took th cassette with them. [Text] [PA080234 
an Salvador &. DIARTO DE HOY in Spanish 7 May 81 p 3) 
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COUNTRY SRCTLION GRENADA 


BRIEFS 
BISHOP ANTI«-t.S. REMARKS=<<St, eorge’'s Grenada, Tuesday (CANA)<-Prime Minister 
Maurice Bishop has said that the United States was sabotaging the Grenada Revo 


lution and that Washington was completely opposed to progressive governments. 
Addressing a weekend rally here, Mr Bishop charged that the U.S. adminiatration 
Of President Ronald Reagan “was the most hawkish and violent government the 
world has ever known.” [Excerpt] [Bridgetown ADVOCATE-NEWS in Englieh 15 Apr 61 
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COUNTRY SECTION JAMAICA 


EDITORTAL HAILS SEAGA'S SUCCESS IN IMF LOAN TERMS 
Kingston THE DAILY GLEANER in English 23 Apr 61 p 6 
(Editorial: “Positive Motivation") 


[Text] Prime Minister Seaga yesterday outlined to the country the programme 
of agreement, the terme and conditions, under which the International Monetary 
Fund is to make evailable a loan of U.S.5698 million to Jamaica in the next 
three years. 


The total loan, under the Fund's Extended Fund Facility and the Compensation 
Facility, carries with it some of the conditions which are essentially identi- 
cal to those which the previous Manley Government had failed to meet. But of 
major importance is the fact that the agreement has no provision for a further 
devaluation of the Jamaican dollar; no promise to cut back public sector employ- 
Ment or any undertaking to contain specific expenditure programmes. 


it means that the Seaga Government has been able to negotiate conditions with 
which the Government can work, unlike the Manley Government which had agreed 

to specific growth and production targets which the economic and political cli- 
mate at the time would not allow for. According to Mr Seaga, the loan agreement 
represents the “first step" of a new arrangement to finance the economy, and 
provide the “positive motivation rather than negative regulations.” “People,” 
he said, “will respond to ineentive, rather than restriction, which will create 
resurgence in the economy,” a fact which seemed to have evaded the policy formu- 
latore of the last Government. 


it appears that the IMF has gone along with the Government's programme for a sys- 
tematic deregulation of the economy while not insisting on wage guidelines; for 
the Government las abandoned the quantitative wage guidelines in preference for 
wage settlements based on the ability to pay (which unionised labour should find 
accommodating,) but an ability to pay having regard to factors such as the 
generation of surpluses for new production and employment, and impact on reduc- 
tion of rate of inflation. 


in addition to this there is agreement for a liberalisation of the foreign 
exchange system with certified exporters being allowed to maintain accounts in 
fureign exchange locally. The latter, of course, was a scheme on which the past 
Government Looked askance, presumably, because it had no confidence in the pri- 


vate sector. 














fhe prospects of the Government meeting the IMF Tests on net bank credit, the 
limit on asset teat and the Limit on new external borrowing are now consider~- 
ably better than under the Manley Government was the immediate reaction in 
financial circles to the Prime Minister's statement, Not only is this Govern- 
ment more likely to attract private foreign capital but in the area of defer- 
ment of the massive external debt payments there is already agreement on a 
reatructuring of the U.S. $450 million. 


But the Government cannot escape the demands for restraint on public expendi- 
ture, which must inevitably mean a Limitation on public spending programmes. 

In the Government's favour, however, is ite efforts to eliminate waste and not 
to engage in the printing of money or deficit financing which had been a princi- 
pal contributory factor to the problems of the Manley regime. 


lhe success of the programme will depend on the rate at which production re- 
covers, The Government, according to Mr Seaga, has the option of drawing down 
some |.5.8408 million in the 1981-82 fiscal year, which means that the problem 
of financing raw material imports and other vital inputs to production should 

be eased, The agreement appears to offer considerable hope and with provision 
for an increase of 22.4 per cent in the import target to U.S.$1,554 million in 
the new fiseal year, the critical shortage of capital goods should also be eased. 


ihe Government, by any measure, has achieved more in its negotiations than 

the Manley Government could have extracted. There seems to be greater incen- 
tive now for investors and for labour and management to settle down to the task 
of production. That is the name of the gam . 
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COUNTRY SECTION JAMALCA 


BROAD EFFORT UNDERWAY TO IMPROVE EXPORT PICTURE 
Bridgetown ADVOCATE=-NEWS in English 15 Apr 81 p 11 


[Text] Kingston, Jamaica, Tuesday, (CANA)=<A concerted effort is under way in 
Jamaica to speedily boost exports, stymied in recent f ines by a chronic foreign 
exchange shortage, industrial unrest and myriad oth." Jifficulties, 


Its part of the vigorous expansion of the economy to which the private sector 
and the five-month-old pro-Western government here has publicly declared their 
commitment. 


A national export programme 1981-83 has been devised by government and the pri- 
vate sector and one of its first recommendations was that there should be a cen- 
sus of exporters--an exercise already in progress. 


All the major private sector groups--the Manufacturers Association, the Export- 
ers Association and the Small Business Association, as well as the government- 
run Jamaica National Export Corporation (JNEC) are backing the scheme. 


In the words of Deputy Prime Minister and Minister of Foreign Trade Hugh Shearer, 
the census is "to provide government with a realistic and practical programme 
aimed at substantially increasing Jamaica's non-traditional export earnings." 

The census is expected to identify opportunities and constraints. 

[t is also geared to providing “practical recommendations to ensure that export 
objectives can be met and to provide an ordered framework in which investment 


required from both Local and overseas sources could be attracted," Mr Shearer 
said. 


The Jamaican planners want to determine: 
--How many companies constitute the export sector. 


--What is the present status of firms that have substantially reduced production 
because of constraints. 


--What thev will require to regain production levels of 70 per cent or more of 
their capacity. 

















--What technical assistance they need in terma of managerial support and 
training and 





“The specific export targets of each company. 


Questionnaires are being sent out to 400 companies in the firat phase of the 
census. 


Government lists the main purpose of the census as determining the raw mater- 
ial, manpower and equipment needs, “so that we can cost these needs and seek 
the additional resources required to put this programme to work.” 


Jamaica earned home J§290 million (1 JA dollar equal 56 cents U.S.) from non- 
traditional exports last year. 


But in a recent speech here Prakash Vaswani, head of the Jamaica Exporters Asso- 
clation (JBA) said this figure could have been J$25 million higher, had it not 
been for strikes, freight embargoes, and bureaucratic red tape. 


He said the production capacity of several factories here was now down to 40 
per cent, half of what it usually is. 


his tall off he attributed to the islands foreign exchange difficulties which 
had caused raw material shortages and a lack of spare parts for vital production 
machinery. 


"We can no longer afford power outages, freight embargoes, irresponsible strike 
action and the erdless muddle of red tape and obstruction. We have to stop this 
madness and get on with the job, eliminating the bottlenecks, bureaucracy and 
bungling," Mr Vaswani said. 


JNEC head, Carlton Alexander estimates that Jamaica will need to earn about 
USS3 million in forcign exchange, if it is to comfortably meet its needs. 


fhe minimum requirement would be US$2 billion to meet Jamaica's needs, he says, 
and right now the country is earning less than half of the US$900 million. 


"if we take inflation into account we must set a higher target...US$3 billion 
must be our goal,” he told fellow exporters here. 


According to Mr Alexander, the recently formulated national export plan envi- 
sages a substantial increase in export earnings by the non traditional sectors 
by 1983. 


He said that 71 companies surveyed in eight export sectors were expected to 
aggregate US$139.3 million this year, increasing to US$173.3 in 1982 and 
1'$$211.6 million by 1983. 


but Mr Alexander warned that these goals would hardly be achieved unless condi- 
tions conducive to exporting were in place. 











These he identified as availability of foreign exchange, to purchase raw 
materiale, a acheme to allow exporters to retain some of their foreign ex- 
change earnings for raw material purchases, the introduction of useful financ~ 
ing echemes and a lessening of bureaucratic red tape. 


Exporters have already welcomed thie year's introduction of a new regional car- 
gO airline=-Caricargo. 


The carrtier--a joint venture between the Barbados and Trinidad and Tobago 


governments=<has promised improved service between Kingston and the northern 
Caribbean=-one of the bottlenecks businesemen had complained off. [as published! 
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COUNTRY SECT LON JAMALCA 


BRIEFS 


HOTEL RECOVERY FUNDS--Government-owned hotels will need some $100-million of 
financing and privately-owned hotels some $30-million to see them through to 
recovery from the aftermath of violence and high drama which surrounded the 

1980 elections. So said the Minister of Tourism, the Hon. Eric Anthony Abrahams 
on Thursday night, as he addressed the banquet culmin iting a one-week food and 
beverage seminar held by the Carl Duisberg Society of Jamaica at the Ocho Rios 
Inter-Continental Hotel. Speaking of the $100 million for public-sector hotels 
and the $30 million for private sector hotels to see these hotels through recov- 
ery, the Minister said this money could not come from the Government's coffers. 
[he reason, he said, was that when the present Government took cver the coffers 
were empty. Therefore, private financial institutions had to be bold and imagi- 
native--they had to have courage and confidence to refinance the industry once 
more--in order to make the coming summer tourist season one of recovery and 
success. [Excerpts] [Kingston THE SUNDAY JLEANER in English 19 Apr 81 p 1] 
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COUNTRY SECT LON NICARAGUA 


CORRESPONDENT VLEWS NICARAGUAN FEARS OF HONDURAS 
LD061337 Brussels LE SOIR in French 3-4 May 81 p 3 


[Dispatch by Colette Braeckman: "Nicaragua Fears Intervention by Somozist Refugees in 
Honduras" |] 


[Text] Managua, 1 May--Semitrailers driven all the way down from North to South 
America are patiently lined up in front of Guasaule border post between Honduras and 
Nicaragua and customs formalities are more meddlesome than ever. 


The sun is at its height, voices are muffled by the heat and everything here seems 
frozen in the expectation of either rain or war. For even though life continues 

its course on the surface and relations between Nicaragua and Honduras remain normal, 
the number of border incidents has rapidly increased, especially at Guasaule. 


The Nicaraguan Army officers who welcomed journalists taken as far as this locality 
on this occasion described recent events in detail. Since 1 January they have 
counted 29 attacks, which have resulted in the death of 8 people on the Nicaraguan 
side, and 451 violations of Nicaraguan air space. 


"In the last days of April," Lieutenant Gutierrez explained, "the situation became 
much more serious--it was no longer only a question of mere provocations by former 
Somozist guards who have been camping on the other side but of some much more pre- 
cise acts. The aggressors who sought to force their way into our territory were 
‘covered’ by the Honduran Army using submachineguns and mortars." In fact, the 
walls of the border post and the customs office bear marks of recently fired bul- 
lets and, in village, civilians confirmed that fire is being exchanged increasingly 
frequently and showed us a device of Swedish origin which fell recently in the mid- 
dle of the village. 


According to Nicaraguan officers, there are now more than 3,000 Somozist guards who 
have sought refuge in Honduras and they are supported by the Honduran Army, which 

has recently increased its manpower and built up its equipment. However, Lieutenant 
Gutierrez asserted that the Nicaraguan Army has refused to be caught up in this spiral 
of provocations and incidents. "We realize perfectly well," he stated, “that if 

we take large-scale counteraction and try to pursue the aggressors to the border it- 
self, which is only 300 meters from here, we will run the risk of coming face to 

face with the Honduran Army and this could lead to the beginning of hostilities on 

a larger scale and serve as a pretext for military intervention in our country." 














Consequently, the Sandinisat Army has continued to limit the manpower of ite Guasaule 
garrison to some 20 men=-1/7-year old boys, some of whom have already experienced 
5 years of warfare itn Sandiniat ranks. 


But in the country tteelf the war psychosis has led to a continual strengthening of 
the army (which ie already more than 6,000 strong), whereas Somoza controlled the 
country with 10,000 centurions of his national guard, and to a buildup of the militia 
— An all districts volunteer civil guards have organized themselves into people's 
militias which receive intensive military training in the evenings and during week- 
ends at the rate of 15 hours per month. 


it is obvious that the young Nicaraguan revolution feels threatened more than ever 
and suffers from a real encirclement complex. This fear of military intervention 
from Honduras was dramatically emphasized in Managua the other night when, taking 
advantage of the presence of some 100 foreign journalists who had gathered there 

in connection with the "Nicaragua Today" truth operation, Defense Minister Maj 
imberto Ortega, who was accompanied by several members of the government and the 
Sandinist Front, read out an interminable list of border incidents and various acts 
of provocation and paraded in conclusion two Honduran soldiers captured in Nicaraguan 
territory who admitted that they had been instructed to establish contacts with 

other forces already present in the country. 


Furthermore, the Nicaraguans noted with concern the fact that the Honduran National 
\ssembly has recently ratified a decree which allows that country's armed forces 
to intervene outside its borders without previous authorization by the government. 


t is feared here that Honduran President Paz Garcia couid soon be outflanked by his 
army's most conservative elements associated with the former Somozist guards who 
firmly believe that the hour of revenge has struck. 


id at Managua Prison, which journalists were able to visit, former national guard 
commanders do not conceal their optimism despite the fact that they were sentenced 
to 20 or 30 years imprisonment--"Why should we ask for a reduction in our sentences 
considering that we will be freed before the year is out?" they ask. 


cso: 3100/719 














COUNTRY SECTION NICARAGUA 


BRIEFS 


FSLN DENIES DISINTEGRATION RUMOR>-Battalion 8013 of this city has been veryactive at 
Civalsa military base in Rivas Department. Therefore, rumors spread by counterrevolu- 
tionary elements in this town that Battalion 8013, which is composed of youths from 
Carazo Department for the most part, was wiped out by a group of former Somozist 
guardsmen are ridiculous. That is something they would like to see. For this rea- 
son, the departmental directorate of the Sandinist National Liberation Front today 
issued a communique reporting that the Sandinist Battalion is quietly in the midst 

of a training course. [Report from Jinotepe, seat of Carazo Department] [Text] 
PAO72222 Managua Radio Sandino in Spanish 1800 GMT 7 May 81] 


AMBASSADOR THANKS BULGARIA FOR AID--Sofia, 29 Apr (PL)--Nicaraguan Ambassador to 
Bulgaria Ricardo Wheelock thanked Bulgaria today for donating 10,000 tons of wheat 
to his country at a time when the economic pressures from Washington are very strong. 
In a statement to PRENSA LATINA, the diplomat said that this gesture reaffirms the 
unbreakable friendship between the Sandinist National Liberation Front and the Com- 
munist Party of Bulgaria, which allows one to state that relations between the two 
governments are an example of the ties that should exist among all states. We hope, 
Wheelock added, that other democratic countries will follow the example of the USSR 
and Bulgaria and raise their voices against the economic aggression of the United 
States and against the preparations to invade Nicaragua. [Text] [PA010223 Havana 
PRELA in Spanish 2205 GMT 29 Apr 81] 
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COUNTRY SECTION PANAMA 


ROYO ATTENDS UNVEILING OF MONUMENT TO FORMER PRESIDENT 


PAOS2014 [Editorial Report] Panama City Domestic Service in Spanish at 1614 GMT on 

5 May begins live broadcast from El Prado, in the area now known as Ancon Corregi- 
miento in the Canal area, of a ceremony to unveil a monolith in homage to former 
Panamanian President Roberto Francisco Chiari. The announcer says that Panama City 
Mayor Roberto Velasquez will attend the ceremony, which will include a speech by Ancon 
Corregimiento Representative Mariela Hoyte, reading of municipal council resolution 

by Secretary Andres Urena, speech by Omar Jaen on behalf of President Aristides Royo, 
unveiling of monolith jointly by Carmen Chiari de Arango, daughter of President 
Chiari, and Mayor Roberto Velasquez and playing of Panama's national anthem. 





Panamanian President Royo arrives at the ceremony at 1629 GMT and the ceremony begins. 


The speech by Representative Hoyte begins at 1632 GMT. She stresses that the cere- 
mony must represent an encouragement to Panamanians "to remain vigilant about Panama's 
conquests and to achieve complete eradication of what was formerly a shamef:’ colon- 
ialist enclave called the Canal Zone, which is now called and will cortinuc co be 
called Ancon Corregimiento. This act of recognition for Roberto Francisco Chiari 
involves the most eloquent reassertion of our sovereignty over this land, which was 
always and will continue to be ours," Hoyte adds. 


Municipal Edict No 81 of March 198, 1981 "To Perpetuate [the memory] of President 
Chiari and To Name an Avenue After Him in Ancon Corregimiento”" is then read by Urena. 
The edict states that "President Chiari severed relations with the United States in 
response to the abuses committed against the Panamanian people by U.S. Army units 

on January 9, 1964, when students demanded the right to hoist Panama's flag in the 
Panamanian territory then known as the Canal Zone." 


Departing from the previously announced agenda, government Minister Jorge Ritter 
begins speaking at 1630 GMT on behalf of Panamanian President Aristides Royo. Ritter 
says that "as of today, and forever, this avenue will bear the name of a distinguished 
Panamanian whose noble qualities make him more than worthy of having a street 

named after him and of what this testimony of unity means for Panama. We Panamanians 
will always remember that Roberto Francisco Chiari decisively contributed to the 
consolidation of our sovereign rights. For this reason, the presence of the nation's 
chief executive at this event, the municipal edict naming this avenue after him 
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and the attendance of Panamanians of all social strata are only token expressions 
of the unanimous desire to express to the family of former President Chiari our 
admiration and eternal gratitude." Ritter's speech is followed by applause. 


The monolith is unveiled by Mra Arango and Mayor Velasquez at 1643 GMT, This is 
followed by a speech by Raul Arango Chiari expressing appreciation on behalf of the 


Chiari family. Panama's national anthem is played at 1646 GMT and live broadcast 
ends at 1650 GMT. 
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COUNTRY SECTION PANAMA 


ILLUECA QUESTIONED ON U.S. ‘TREATY VIOLATIONS’ 
PA061534 Panama City Televisora Nacional in Spanish 2315 GMT 5 May 81 


[Remarks to reporters by Foreign Minister Jorge Tllvweca following ceremony 5 May in 
Balboa unveiling monument to former President Chiari--recorded | 


[Text] [Question] In addition to this historic ceremony, there are elections under- 
way by the [Canal] area's labor groups today. How do you as foreign minister see 
this activity with respect to the Canal treaties? 


[Answer] The activity underway here today by the U.S. Federal Labor Relations Agency 
is not contemplated in the treaties; therefore, it is not within the framework of 
the law. Panamanian public opinion os well as international opinion should know 
that Panama honors its commitments; that it agreed with the United States that labor 
relations would be handled by the United States, but through the Canal Commission. 
Therefore in order to be legal, these labor unions--because this area is no longer 

a colonial enclave and we cannot permit colonial authorities to come here to exer- 
cise jurisdiction--must conduct their activities through the Canal Commission, which 
has a board of nine memebers, five North Americans and four Panamanians. 


Any activity carried out by U.S. officials not contemplated by the system established 
by the treaties has no validity. 


[Ouestion] When will Panama return to international forums to denounce the treaty 
violations? 


[Answer] First, let me explain that we handle these things with certain logical, 
reasonable schemes, responding to the nation's genuine interests. There is going 
to be a meeting here in Panama of the Panama Canal Consultation Committee, which is 
made up of three Panamanians and three U.S. citizens. This committee will examine 
the report prepared by a subcommittee which will precisely determine formulas to 
eliminate these violations, based on U.S. law 9670. Once the committee examines 
these matters, then we trust there will be a logical and friendly attitude on the 
part of the United States. 


In fact, President Royo is scheduled to attend the UN General Assembly on 30 Septem- 
ber, and we hope many of these things will have been settled before that date; other- 
wise President Royo will naturally have an excellent forum from which to present a 
serious exposition of these problems. 


CSO: 3010/1276 
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COUNTRY SECTION VANAMA 


SOVEREIGNTY ASSERTED ON LABOR LAW, CHLARI MONUMENT 
PA042155 Panama City MATUTINO in Spanish 4 May 81 p 4-A 
[Lute Restrepo column: “Reassertion of Sovereignty" | 


|Text! Last week, statements reasserting our sovereignty were made at the highest 
government echelons. They were well received by the majority of our people, who 
are bent on putting an end to U.S. violations of the treaty. 


Ae is generally known because the fact has been widely published by the local press, 
the U.S. Government, is trying with an open and persistent colonialist attitude to 
impose labor lawe in the Canal area, which ie Panamanian territory. Naturally, to do 
eo it counts on the “Zonian" redoubts in our country grouped under the nefarious 
“etal Trades Council.” Thies is the racist or nization that has written the most 
infamous pages in the history of aggression against Panamanian workers in the former 
Canal Zone. 


Unfortunately, the “Zoaian" members of the Metal Trades Council have the support of 
| group of Panamanian employees in the Panama Canal Commission who have allowed 
themselves to be deceived by the colonialist siren songs. They are so deceived that 
they have not realized that if U.S. labor lawe are allowed to be enforced through 
application of Title 7, the Panamanian workers will be left without protection and 
in @ vulnerable position insofar as support from the Panamanian Government an‘ Laws 
in concerned. 


Speaking at a rally in Puerto Armuelles on labor day, the labor and social welfare 
sinister told the thousands of workers at the rally that “Panama and its government 
will not accept the imposition of U.S. labor laws in our country and that if the 

U.S. officials return, they will be sent back to the United States without being 
allowed to enter Panamanian territory.” Thus, the labor ginister replied positively 
to the clamor from Panamanians who are resolutely strugglirg for an e.d to the gross 
attacks against our sovereignty and the colonialist maneuvers of the United States 
which, unfortunately, still counts on Panamanian allies who are prepared to sacrifice 
national interests without stopping to think about the harm they will do to Panam. 


As part of its constitutional and sovereign rights, Panama City's municipal council 
decided to erect 4 monolith, in the area of El Prado, Ancon Corregimiento in Panama 
City District, to render homage to Roberto F. Chiari, the president of dignity 

and sovereignty. Work began but the direct t the Panama Canal Commission ordered 








that it be stopped claiming that “it was 4 prevocation against Zonian etudents.” 
With the attitude of a proconsul of the empire of the Potomac, this official violated 
our laws, our territory and our sovereignty. 


fortunately, the Panama City mayor decided to move ahead with the construction of 
the monolith, which will be the cornerstone of the gonument to be built there to 
the Panamanian president who, during a time of national crisie, knew how to give a 
response to the U.S. agrressor that is 4 source of pride to Panama a8 a nation. 


in this connection, the president of the republic said during the event to commemor- 
ate the fourth centennial of the foundation of Penonome that “the monolith to render 
homage to former President Roberto F. Chiari will be built. Not only that: It will 
be built by 1130 Tuesday and 1 will be there personally to contribute to the event.” 


The statement made at Puerto Armelles, the decision of the Panama City mayor and 
the statement by the president of the republic constitute a reaffirmation of our 
sovereignty and our national dignity and a blow againet the northern empire's inten- 


tion to interpret and apply, as well as brutally and whimsically implement the 
present Panama Canal treaty. 


CSO: wl10/1276 


7 
7 

















COUNTRY SECTLON VANAMA 


CONFRONTATION OVER MONUMENT MUST BE AVOIDED 
PAO5SO007 Panama City CRITICA in Spaniah 4 May 61 p 31 
[Firing Line” colum by Jose Franco: “President Royo, I Speak to you as a Friend..."] 


[Text] We have followed very closely the delicate situation which has been created 
these days on the occasion of the dedication of a monolith in memory of Liberal 
President Roberto F. Chiari, who died a couple of months ago. We think that Roberto 
F. Chiart hase a monument in the heart of 411 Panamanians because of his virile 

and patriotic break with the United States in January 1964. But the Panamanian 
people's best tribute to Chiari was the majority approval, in the course of a large 
and free plebiscite, of the new treaties which clearly follow the deceased former 


president's idea that a peaceful agreement should be reached between Panama and the 
‘ited States. 


ve president must think about possible situations that might develop and might get 
out of hand because certain opposition sectors hope to see the Panamanian National 
Cuard exchanging shots with the troops that still remain, as a result of the exist- 
i Neutrality treaty, to look after the security and functioning of the Canal and 


its area. 


The Torrijos-Carter treaties constituted a civilized method of resolving a contro- 
veray in the course of which the humble blood of Panamanians and Americans had al- 
ready been shed. The Panamanian opposition has been maneuvering for a long time to 
see how the U.S. Army can be confronted by Panama's troops in order to give the im- 
presston at the tnternational level that the Panamanian Government is not serious, 
responsible or capable of maintaining the Canal open to usere throughout the world. 


In view of this situation, we believe that the exercise of sovereignty and juris- 
fiction by the Panamanian state and its government is not an emotional act. It is 
an act of firmness and reflection. 


lt is a faet that the national public opinion is not clear about the renaming of a 
onian avenue in the reverted territory and the placing of a monolith with the 
avenue's new name as a tribute to former President Chiari. There have been dis- 
crepancies in the media about this. 


While some claim that this is a violation of our sovereignty by General McAuliffe, 
others insist that construction of the mono)’ ' originally began on land that had 














/net been reverted/, [slantlines denote uppercase! aince we all know that there ins 
attll land that han net yet come under our jurtadietion but will do so in the future, 


We must not confuse sovereignty with a provocation that might be the beginning of the 
end of a atand characterized by peaceful agreements between the two nations that 
made the Canal possible, 


If there is a joint commission, then the matter should be discussed there and a clear 
agreement must be reached: there is a suitable place for the monolith in our terri- 
tory, which ie vast even in the former Canal Zone. To try to place it above and 
beyond the treaty might be the spark that the opposition needs to show that there 

is no responsible government in power. It might also give President Ronald Reagan 
the legal weapon to denounce the Torrijos-Carter treaties, 


Mr President: I was the firet neweman to express his opinion on the virtues and 
values of former President Chiari and I did thie the day of his funeral. This 

gives me the moral authority to epeak. I aleo believe that a permanent symbol 
should be erected in every Panamanian town to somebody who is a high representative 
of our nationality. But in the case of the monolith, nothing would be lost by going 
deeper into the matter because an armed confrontation will never be the solution to 
our Canal conflicts. In any event, a pact has already been signed by our two coun- 
tries and that which has been agreed on must be fulfilled even if that agreement 
does not satisfy our people's just desire for total liberation. 
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BRLEFS 


POSTTION ON UNION ELECTION--The Panamanian Foreign Ministry deems it appropriate to 
inform the public that in the judgment of the government of the Republic of Panama, 
it behooves the Panama Canal Commission to conduct ite relations with its employees 
in accordance with the commission regulations as set for’h in the Canal treaty. How- 
ever, the Panamanian Government as stated in Foreign Ministry Note No 24 of 27 March 
1981 does indeed object and is opposed to the holding of elections on Panamanian 
soil for a labor representative under the authority of the Federal Labor Relations 
Agency of the United States, because that would break specific regulations of the 
Panama Canal treaty and it would violate the sovereignty of the Republic of Panama. 
The power to regulate labor relations in the Panama Canal, even the holding of 
trade union elections, should be exercised pursuant to what is stipulated in the 
treaty (Article 111, paragraph 3, of the Panama Canal Treaty) by the Panama Canal 
mmission, a binational body, the executive b ard of which is comprised of nire mem- 
bers--five U.S. citizens and four citizens of the Republic of Panama. [Foreign 
Ministry communique dated 4 May 81] [Text] [PA060223 Panama City MATUTINO in Spanish 
5 May 81 pp 1, 8] 
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BRIEFS 


IMF GRANT=-New York, Tuesday, (CANA)=<-<St Lucia is getting US$2.7 million from 

the International Monetary Fund (IMF). The IMF has agreed to provide tie money 
from the Special Drawing Rights to St Lucia under the fund's compensatory financ- 
ing facility, because of an export shortfall experienced during the 12-month 
period ending March 1981. St Lucia's export receipts during the shortfall year 
are estimated at 16 per cent below the level of the previous 12 months, because 
of damage to major export crops from a hurricane in August 1980. A sharp decline 
in the export volume of bananas, St Lucia's main export crop, accounted for most 
of the shortfall, while smaller shortfalls were recorded for other crops, includ- 
ing coconuts, fruits and vegetables. St Lucia's quota in the IMF Special Drawing 
Rights (SDR) is USS5.4 million and its outstanding financial obligations to the 
fund resulting trom past operations and transactions currently total the equiva- 
lent of SDR USS1.35 million. [Text] [Bridgetown ADVOCATE-NEWS in English 


15 Apr 81 p 16} 
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